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Market Notice 
Date:
  15 October 2009
Subject: New Financial Instrument Listing 
( RMB Investment Security Index Contracts – RMBI08)
The JSE Limited has granted a financial instrument listing (becomes effective on 15 October 2009, the first settlement date) to RMB Investment Security index Contracts – RMBI08 under its Domestic Medium Term Note Programme dated 19 October 2001.
This document constitutes the Pricing Supplement relating to the issue of Contracts described herein.  Terms used herein shall be deemed to be defined as such for the purposes of the Programme Memorandum dated 19 October 2001.  Terms defined in the Programme Memorandum will bear the same meaning herein.  The Contracts described in this Pricing Supplement are subject to the Terms and Conditions in the Programme Memorandum and this Pricing Supplement must be read in conjunction with such Programme Memorandum.

DESCRIPTION OF THE CONTRACTS
THIS TRANCHE OF CONTRACTS IS NOT GUARANTEED

CONTRACT CODE


RMBI08
NUMBER OF CONTRACTS

5709
ISSUE PRICE



R5000 per contract

MULTIPLIER



R1.00
INDEX




RMB Investment Security Index, described in Annexure A hereto

ANNUAL DISTRIBUTION
The Issuer will calculate an Annual Distribution on each Annual Distribution Calculation Date and pay it on each Annual Distribution Payment Date, as more fully set out in Annexure A

ANNUAL DISTRIBUTION

CALCULATION DATE
19 October
ANNUAL DISTRIBUTION

PAYMENT DATE
19 October
GUARANTEED INDEX LEVEL

N/A

PARTICIPATION PERCENTAGE

N/A

PARTICIPATION INDEX LEVEL

N/A
MATURITY DATE
3 March 2038 or the next following Business Day if that day is not a Business Day 

REDEMPTION DATE


3rd Business Day after Maturity Date

LAST DAY TO REGISTER


Before 17h00 on 05 October each year

BOOKS CLOSED PERIOD
06 October to 15 October (all dates inclusive) in each year until Redemption Date 

FIRST SETTLEMENT / DATE 



ISSUED




15 October 2009
METHOD OF DISTRIBUTION

Private Placement

PUBLISHER OF THE INDEX

RMB in conjunction with BESA

CALCULATION AGENT


RMB

ISIN NUMBER


 
ZAG000072265
Transfer Secretary
RMB

AMENDMENT TO PROGRAMME MEMORANDUM

For purposes of the Contract described in this Pricing Supplement only, the Programme Memorandum will be amended as described in Annexure B hereto.

Applicable is hereby made to list this issue of Contracts (as from (15 October 2009)).

For further information on the Note issue please contact:
Orateng Letebele


RMB



(011)282 8730

Andy Stewart


RMB



(011) 269 9675

Charmaine Petersen            
JSE                                  
               (011) 520 7783

Kgalalelo Rakate                  
JSE                                    
               (011) 520 7792

Diboko Ledwaba                  
JSE                 
 
               (011) 520 7222
ANNEXURE A TO THE PRICING SUPPLEMENT FOR INVESTMENT SECURITY INDEX CONTRACTS

The Index is calculated by assigning an initial Index Level of 5000 to a portfolio of assets acquired by or held by the Issuer on the Issue Date (consisting of the asset classes set out below) with an aggregate value equal to the Issue Price per Contract multiplied by the number of Contracts (the “Portfolio”).

The Index Level is recalculated daily on the basis of the value of the Portfolio each day.

The Portfolio may be varied by the Issuer from time to time, subject to the asset class selection, as set out below, being adhered to at all times and on the basis that no additional cash will be introduced into the Portfolio at any time, so any new assets acquired must be funded out of distributions in respect of existing assets or disposals of existing assets.

The Portfolio is managed with the use of a combination of strategic (long-term) and tactical (short-term) asset allocation. The strategic asset allocation reflects the risk aversion and tolerance of the Portfolio and aims to protect capital and achieve a benchmark return whilst the tactical asset allocation aims to take advantage of short term opportunities in the market to increase Portfolio returns.
Asset classes with the following ranges will be included in the Portfolio:

	Asset Class
	Strategic
	Tactical
	Risk

	Equity (General Equity Portfolios)1
	15%
	5 – 40%
	Greater than 15%

	Flexible Equity2
	10%
	5 – 20%
	Greater than 15%

	Bonds & Inflation Linked Bonds
	35%
	0 – 40%
	4-15%

	Listed Property
	0%
	0 – 20%
	4-15%

	Alternative Assets3
	20%
	0 – 65%
	4-15%

	Cash and Short Term Money Market
	25%
	5 – 85%
	Less than 4%


1 Equity (General Equity Portfolios) means a diversified equity portfolio or equity index. The mandate is to be long the equity market at all times. This is classified as high risk asset class, meaning the annual volatility could at times exceed 15%.

 2 Flexible Equity means an equity portfolio as defined above under 1, except that RMB or the relevant fund manager has the full discretion to reduce direct exposures to the equity market by implementing various hedge strategies from time to time. This category is also categorized as high risk.

3 Alternative Assets means assets that are expected to return absolute returns over the medium term. At this stage the allocation to this sector is dominated by direct investments into hedge funds, but any asset with a firm absolute return mandate may be included. This category of investment is categorized as medium risk with annual volatility expected to fluctuate between 4% and 15%.
A detailed list of the assets that can potentially be included in the Portfolio, is as follows:

Domestic Assets

The assets in the Portfolio may consist of any of the following; treasury bills, bonds, bank deposits, negotiable fixed and floating rate certificates of deposit, bankers' acceptances, commercial paper, short term fixed and floating rate notes and bonds, interest rate futures and options, individual equities, equity options (exchange and OTC), equity funds, contracts for differences, property, private equity, hedge funds, commodities and credit derivatives denominated in Rand.

Distributions

The Issuer will pay a variable annual distribution based on the performance of the Portfolio.  The amount of the distribution will be determined annually by the Issuer on the Annual Distribution Calculation Date, will be expressed as a percentage of the net asset value of the Portfolio and will be paid on the Annual Distribution Payment Date.  

Investment Restrictions

The following restrictions will apply to all of the asset classes:

Investments may not be made in debt instruments rated less than a BBB (long term) or A- (short term) by Standard & Poor's Corporation or Moody’s Investor Services or, if unrated, deemed to be of an equivalent risk by RMB;

(a) Not more than 15 % of the net asset value of the Portfolio may be invested in any debt instruments issued, made, accepted or guaranteed by any one borrower other than a sovereign or triple A rated borrower;

(b) Not more than 15% of the net asset value of the Portfolio may be invested in debt instruments (other than certificates of deposit) which are not quoted or listed on a recognised stock exchange or dealt in on another regulated market:

(c) No immovable property may be acquired;

(d) No call options in respect of securities not owned or contracted for by the Portfolio may be sold on behalf of the Portfolio;

(e) No put options may be sold (except for put spreads); and

(f) No contracts conferring the right to purchase physical gold or any physical commodity may be entered into.

The use of derivatives is integral to the management of the downside risk and also the ability to lock in certain returns.  Consequently the mandate for the Portfolio allows for effective exposure to derivatives of up to 50% of the market value of the assets. 

Derivatives can be utilised for the following purposes:

(i)
Asset allocation

to allocate funds effectively across different asset classes.

(ii)
Hedging

to hedge the Portfolio without having to dispose of the underlying assets.

(iii)
Insurance


options may be bought to insure against specific events.

(iv)
Yield enhancement

to take advantage of anomalies or inefficiencies in the derivative/ market pricing in order to enhance the Portfolio’s investment returns.

(v)
Initial Portfolio construction

to be used to obtain direct passive market exposure. This exposure can with time be converted to active Portfolio management as and when the opportunity arises.

Derivatives may not be use to speculate with the Portfolio’s assets.

Valuation of the Portfolio

The assets in respect of each of the asset classes, will be valued on a daily basis. The valuation will, at the close of business each Business Day, be based on the principal market on which the assets of the Portfolio are quoted, or, in the event of there being no market, at 3.00pm London time.  The net asset values are determined by dividing the market value of all securities including all other assets in the relevant Portfolio, less all liabilities, by the total number of Contracts outstanding in such Portfolio.  Assets shall be valued in accordance with the following:- 

· deposits at their principal amount plus accrued interest from the date of acquisition,

· certificates of deposit and other similar securities according to the normal practice therein,

· any assets listed, quoted or dealt in, on a recognised stock exchange, at the middle market price for such assets on the exchange 

· the market value of all the other asset classes will be obtained from independent sources.  

Should RMB, at any time (with the approval of any one of its auditors) consider that the above basis of valuation is inapplicable or that the principles applied are no longer fair, they shall be entitled to substitute what, in their opinion, constitutes fair value.

Share Price and Valuations 
“Valuation Point” (in respect of each Portfolio) refers to the values at the close of the Business Day of the principal market on which those assets are listed. In the event of there being no market in which assets are quoted, the 5.00pm Johannesburg time (on a Business Day) would apply. There is, what is termed, “a single price” (“the Dealing Price”) for both the subscription and redemption of shares. 

The Dealing Price is applicable to the subscription and redemption of shares of each class, is calculated by referencing the net asset value of the relevant Portfolio at the Valuation Point.  

Selling prices for all assets will be used for valuation purposes. 

Fees 
The Portfolio will bear indirect fees and charges such as custodian's and other fund management fees that the investment manager will be invested in from time to time, hedge fund’s and fund of hedge fund’s performance fees as well as all its normal operating expenses, including, but not limited to, audit and registration fees, stamp duty and any other charges incurred on the acquisition and realisation of investments.  
For further information on the note issued please contact:

Ms Orateng Letebele



      RMB    (011) 282 8730
Ms Charmaine Petersen





        JSE       (011) 520 7783

Ms Kgalalelor Rakate



                                     JSE

(011) 520 7792

Mr. Diboko Ledwaba


                                            JSE

(011) 520 7222
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